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A¥ ACT TO PR OMOTT ENTRMPE?F MELRSHIP BY
STRENGTHENING [E? TELOPWENT AND ASSISTANCE
PROGRAMS T BICRO, SMALL AND MEDIUL
SCALE ‘ER rrfwgm 5 AMERNDING. FOR THE PURPOSE
REP LBLIC AC}" NG 9“"’ As A\/IEND ;--r”vmfmﬁ VISE
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1 ag follows:

At I\riﬁ‘gl‘wﬂﬂs have

regquirements that an

apc. 2. Section = of the same Act is hereby amen

sopc. 9. Decloretion of Poliey. — Recogniz
the peteniial for mwores employment

genaraiion and economic growth and therefore can
help provide a ceFauffeent ndustrial foundation wr
declarsd the policy of ihe

+he country, it 15 hereby

Crote Do promote, SUpport, strengthen and encourage
the prowth and development of MSWMIs in alf
tive sectors of the economy particalarly ruralf
od enterprices. To this end, the State shall
e BESHIEs and shall

poocdne
apri-bas
reecgnize the specific needs of
wndertake to
entreprenelrs, eNCOULage
wsnks and ensure their confy
prowth and thereby attain
industrialization |3}

che establishment of
nuing viability and
countryvside

“a) intensifying and expanding Programs iGr
P
S5 iils

fraining 1n e.ni‘.r&premeurship and for s

dovelopment for lahor;

“b) cilitating their access o sources ol fands;
to them access to a fair share of

“e) assuring
acts and related mcentives and

;government conly:
preferences; :

" «d), complementl
fAnancing programs fof MEWEs and doing away
with stringent and burdensome collateral
cmall entrepremeurs invariabliy

find extreme difficulty complying with;

“g). instituting safesuards for the protection

, £l
and stability of the credit deliwery sysberd;

") ralsing sovernment efficiency and
efferfiveness 10 providing rassistance to WSMESs

threwghent the country, at ‘the least cost;]

“g) promoting Jinkages between large and
nterprises, and by en conraging the

m
stablichment of commaon service Tacthifies;

PR RN

promote eptrepreneurship, support

ng anid sup Jementing
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1} maling the private sector 2 pariner in the
task of ’vult.img up MSTW?S through the promotion
anid p"al’tlf‘lpcltlﬂﬁ of private volantary Orgamzaiions,

vigkle industry 45@&14‘(101&& and cooperatives; and

“1) ‘assuring . a halanced ard susfainable
~development ﬁjmugn fthw establishment of a {eedback
and evaluation mechanism that will mopitor the
nomas h@EJl}JLlLIOUb as well as bottlenscks anil
’ _d?ﬂ@l@?ment of

PR " _'
\flp?\j %_,_ N

Lef, a8 am di d, 1s berebs

Smﬁril and Mediuwm
, Beén efzuaraes — MSHMIEs
H be cmuned as au‘ Lu‘:’ 258 activity or
rprise en gaged. m sndushy, dgnbug

imess and/or
SETVIces, Vlh@tb?r kmfrle'mopmemﬁlup cooperative,
pal’tll‘:‘]f‘:‘hlp O  COTpora LJOI; whase total as
lLL:ﬂ;' we of those: am_,mg ir yITY loamq Lmt exclu

Lju:‘ pLant and equ i
value falling uﬂn?er the follew

micra: not more than P3, @N] bUl 1

small: 73,000,601 - P 15,000, oo
medlu.m Pl"nv }O @1 ?1&)@ f‘DD,QOD

”f"umn, mL:amun and othér e NOMIC -1
LJoLanﬁ may use mhez Varlablxzﬁs such as, mumber_
and &::,QC'LH siTe. ‘

thaL
efr
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further zmlendled m read as follows:

sertors of the ec

SEL 4. Spctmn 4

“SEC, é E’zgﬁ _

— T quahiv for a
and promat‘zoa under this Act, business

under the abowe definition must he:

egl w:ered ‘with tLe appropriate

“a:ﬁ Eui"{r
ently provided by law: Prowded,

Hg&ﬂﬂiﬁ\ as pre

D
£
C,

That in the- case of micro enter'prvses as drnﬁnedA
herein, regisiranon with the office of the mumcipal
or mty"frca«ufsr shall be deemed sufficient

comphance W’anl this rﬂqu_irememi

“b) one hund‘. rad pércent. (1009} owned,
capztdhzed hy Filipino citizens, whether sipgle
proprietorship or par rtnership. If the entmrpmbe 8 a

junidical emfity, at least sixty percent (60%) of its

capital or Oumbtﬁﬁddfhg stoclks muqt he ew*nedl “fn?
IthmO Litlbem ,

“c’) a huysiﬁeg actwlt}r “within the m.gjo.
econdmy, namely: lll(l’ﬁlﬁt]i‘?f trade,
SEITeEs, 1nc¥udmg the. plmugce of one’s pmﬂ; ssion,
th npemt}@n of towrism-related establishments, a:ﬂfi;

1ch for porposes of this At ref fex
awﬂritv lnff@h.rl' RN ¥

v

aﬂ‘ﬂcultural plodur&. and
Ty out muc,t n-uL be @ branch, subsidiary or
dlqmon of a largs scale enterprise.

Howarer this, re irement shall not preclude
’\Ial\fﬁ s from acccp subeoniracis and en ering

into franchzs»ﬂ pmn»_ ‘S'hlp ﬂﬂ&l. large enterprisss
from joining I w@nemufm aﬂmmmes Wu:h Ltl;wr

Itflbl‘vﬂls

P*ograms Of b ; maﬂ BHQMJBSS Corpordt*ﬂu
{SB Corporation) as prov ided in subsaquent promﬂcm

m;ﬂctod to - bonafide T\ug}“fbb

4 of the same ACE as amended, 1S nerebr

of this Act shall be exclusively delivered and

TS Rty
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ANy \ﬁuME: 1i5 fdirectors, oificers or
i e o mﬁl:f»ﬂ fraud or ms Srepreseny
for the pu_mcsg of awvailing the benefits nnder
Act shall be immediately dise uallfteﬂf as
benehoary, 'mL_‘uQm prejudice to any administragive,
rrimninzl or civil liability under exsting laws.

s

p S Vs shall be =
um \M‘ms ot

and Management
mphan 2 ru_ wermrnent agancies
a “”}Tor_,hypmvnt io= MEMIEs and
s zbmﬁ; :ﬁi MpJTl to the MSMED Council on a
s 2srral hasis and to-the Congress of l“'“
f;‘*z_mugh 1ts appropriafe 'cammittées O7)

: same Act, as arpended, 1s Lueb;
follawes:

‘STC 5. Gueding T’rmcm fes. — To > pace
Tor MENME devei@pmez the- HL.:J“- suded

by the following P ririciples:

A

_ UD

uulk es

[1udP‘

T=3) ) thl”tfll. w1 N
Matural ?eaaurfea Lamm*- d Emplgymerm
Tr nsportation and Clommuncaions, Pdhha Waorks
and Tw’ﬂh wave, Science and Technology, Iriterior "xnr;i
Tc“ al umuerﬁfﬂenu and TGLLILSEIZL as. 1. ¢ ;
Mational JHeono: and Dw/ar‘
Philippine In mmm'um
eniral ng Pilipines,”
: cziai and pro izl
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section, numbered Sectrom 6

e
5 of the same Act, to read as I

SEC. 6. A new
ipserted afier Section
ascpe. . Miere, Small and Tfedium
Fnterprises Development Dlan ATSMEDPY, — The
President shall approve 2 sixtyear micro, small and
meditm enterprises dewelopment plan prepared by
the . Department of “Trade and Industry (DFTT) whick
ehall form part of the Medinum Term Philippine
Development Flan (MTPDP). It shall be formulated
o comsitiation with the privaté sector, va idated
and updated semestrally. Such plan shall mclude
& component on a micro credit financing scheme”

b
o

apc. 7. Section 6 of the same Act is here

. Saction 7 and further amended to read as follows
«cpo 7. Micro, Small and Medium Enferprise
Development (MSaED} Canncil. — The existing
Small and Medium Enterprise Development Council,
" which was created by FRepublic Act No. 68977, as
amended by Republic Act DNo. g289 shall be
=ngt ffectively spur the growth and

strengthened fto e _
development of MSMEs thromghout the country, and
ta carry out the policy declared in this Act and shall

he Micro, Small and Medium

nogwr be lrown as T 1l and
WED) Council. The

Fnterprise Development {(BISMIGL JEE:
Council shall be attached to the Depariment af
d shall be copstituted within

Trade and Industyy an :
sixfy {60 davs after the approval of this fAct”

sr ¥
~

g w
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4

i
w4
}‘ e %

repumbered as Sechon
followrs; = ‘

HOpes T-A. Compodifion. — The Council
i

ki

be headed by the Secrstary of Trade and Inddstry
AmMOn g

as Chairman, and may eléect from

themselves a Vice-chairman to preside ower

Council meetings in the ahsenee of the Chairman
ihe following:

REN S

The members shall be

by renumbered

8. Section 7. of the same Act, as amended, is hereby
and further amended to read as

the

T e



“cy  Seeretary of Agricul ?tu;r::

=k

by Secretary of the Interior and Local
Government; '

1

Sy

¢y SBecretary of chnue amd Tpc}wmlug})

“di Secrefary " ri auﬂs m;

=t wman af

,l busm saCx:nrp Grati@m;

Rrem tlie I\Ioi‘ IL;
and Mindanae;

oy F
i - Llll e (3) rﬂm'eg
sector to represent LL. T,

. ry One rapr%e Lza_frf*{a from the I:il]Dl‘ sector,
ic be nominated by a dugd labor. g’loupﬂ and

“hy A reprosent tative from the prz” he
= to merive alternaiely amoog Lhe
Cha ¥ D1 Thrlﬂ Banls: the Twual Banlers
sssaciation of the Philippines (RBAR); and the
" Aseociation of LMP IlLLme s sB:‘LE,.

“Al mxumbm*c of ¢ the Council so appo‘nuui
except. for the ex officio members, shall serve Tm: 2
term of three (31 years. The persomn 50 an}swgslmd, to
replage a mémber who ‘has resiened, died, or heen
removed for canse ahall sevve only for the umub—r\ufad

'pOEElOD VC_}.f. a_ﬂE LEIDZL

plwﬂm f:s:d or m@mbcbs gk
eive per diem of Twio il
meeting, “for & o *-um
"Elﬂc—a per year, ¥ ik pe‘rw i

»he Mb»_ f”ﬁ F‘Qumcﬂ

th

‘ThL Ccn il mhay c,ail upon Lhe pdmnlmputwﬂ'
_mnal or lova\ government agency
*ernnmm ofhicials ar puxf\ﬁte

slib _erau@zlq xmpeu;&lh

BEEE
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hereby renu
~ead as followrs:

Counci] from ai

ong themselves 0T their des:
permanent TEDI “SE’;UBM(BS with at least i
members. repreaenﬁmg the pfﬂfat@ sector, |
authority to act for and on behalf of the
of council meetmgc angd withm b

du_zlﬁﬁf mt»;,mﬂf: :
specific a‘u&'ﬂr’ vq:L} Granted by the Cormuil’

Dp, non 8 cf L“Lse same %c as
Seetion 7-B and farfher

SEC. ’9};

hered as 5

s, 1-B. ruwegs and Funciions. —
NMSMETD Council shall hawe the following *Jomjrb
duheq and functions:

‘e To help establish the nesded ewwronment
and opporwﬂl ez conducive to the growth and

development of the MEME sectdr]

';r'ammend to the Premdag&
matters aifecting NMShi

and the

b
Congress all paolicy

W £y le

rdzmate’ amﬂ uzumﬂzaie

L,) To coor
or actinties relating

TV permment ant prmx ate sect

WSHIE development

“dy To review existing podicies of government
the ﬂrrov*t h and

agencies that ould affect.
ﬁ@vaﬂlmpment of MSHEs and :Eﬁ.ﬂm:nﬂnd changss to
the Prasident and Congress through the Committes
on Feonomic Affairs of the Senate and the
Commiitee on Smiall RBusiness and Enfrepreneursh 1P
Tiewelopment of the House .of R*’preaernau :
wer ~deemed neruesWary- This shall inclac
s to simplify rules and r:::m_a"mm\ as well a
 the applicability “and T levance

= hy

) cl> .

FEWIRW AL
proce adural znd documentary. mqwram

registratiom, financing,

.LL,b-.

and pther activ
U 1@"_

eport 0 be. submlttea to ‘L."Tf‘?STES:f

“e) To monitor apd determuaw the prom;:ss
1S a%mwb geared towards the development af
This shall include awversseing %

EII”w
the ssctor.
ccora,zmm on with local gm ez;merft nxits zne

eparu:lem,w Interior ana Local Gerrernms

s the 1eauit shall he 1nelind bd lIl the

| g

i
!
|
j
i
H
T
:
%
1
1
1




a8318:

eroupsiasseciations,; the

ip as mdy “be
in the light of
of this ’X[‘T_

- approp priate” policy and

Ty M .
g) 10

uOIdinﬁﬁiT’P 'L i 5\1':\,1110” rﬂle”am’t

and L‘le ‘uo»aruzm* g
Assigtance Program, as Il may - b&, necessary,

taDDwU e ]@pal and
development;

“h) TO ;nmlﬁte the productn ity and
riability of BMSWEs by way of th;&x,:lmﬂ andfor
sting relevant covernment agencies and
iﬂstﬁfﬁuugns at the national, regicnal uud prowvincial
levels towards the: -

£ 5]
d akilled 1‘11)0r8f<‘«

techaical tralmmg for ter hmmanb

uﬂi CO“E'CII’*::,ll"g nglf: upazadmw v(r:ogramv,_

‘ﬂ.}) Provision of labor- managpmwmt Eu_damm
ATCE &ni improwement of the working
LO“LCL:L}HD\ of emplayess in MISKIEs;

) Provicion of gnidance and assistance
ding- Droduct .a‘J,.Lt“mpro&ur.t dey el@p;moni and

2 l"vuu_k.iCt chvormf ;

-t

.‘)

“1) ?lomamm of m&daﬂce and & ;'ctaﬂfe'fm:
adoption of rmproy P pmdu_tw% '

E‘*Z
cu

praoduct aeveicmma
1ndigenous raw.

Fisl markctmg and
Ta_ ‘thrnuf-rh Lﬂual

P~tﬂbhqhment Jof oo mmmn
SjisEacYsial Jgujur cwp:faa:ns

3

for elff]ﬁl funds far E’:,{SIIA'M!

g COUTSES, .

echniques and

ccxmmermaElza‘man of & Dplupmdba techriologies for the
; and for mf‘*rea:fd utﬂlzdtmn Gi .
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74
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associations, including setting wup of credit »

and dxj:’m: Iaczl)f;z s, ice plants, refrigerated
conperative mudﬂng facilities, ete;

“6) In’terlcﬂﬁcatmm of assistance and s
to enable greater access Lo credit throug
mmphncd multi-agency. financing prograr
encourage development of other modes of iz

""‘(

such as leadging and venture capital aclivities: 1o
pzomdb effective credit guarantee svstewms, amd
encourage the formation of credit guar itee

13

and information systems and to decentrah

approval mecha nisms;

“ Pronc;m?n of mncesmandl mrmegf rabes,
inwer fnancing fees, which may inciude incenbtiwes
for prompt credit payments, {Amanﬁememts timg

effecizve

amortizations to business cash ﬂDW“,
gubstitution of government guaramntes coOVer on loans

for the borrower's lack of Co.lgt"*"‘

“8) plO\';biDIl af bBA_LI'ULTfCW pzbw—n"

ImMEeaSIes through the sefiing up of a mutual reli
system for di istressed enfcrpuaes and tha

zaﬁmnhshment of measures such as insuwrance agamnst

e

exlr wﬂram ary ai :f! aters:

) Intanaiﬁ&ztion of information dissemination

*‘hmpaims and em‘rem‘em:u g_&mm edu cafion activities;

, ‘“ID) Av aﬂment of and easier =
credits and other tax and dwoty 1
provided by the Ommbuq Inweshment

Lﬂ’f‘\

ll} Prc«axcmn of ou’p}pm:ﬁ" for ?zo
prw_ruzem'umn and research and dewe] g
activities as well as access fo mf@rm mb on
uommemml_ued technologies; an? '

cLp oy " L
123 Through appmpmwre gOVETIIMENE AZETICISS:

a) Provide more infrastracture fauhtlss znd
r‘t’*«

public mmtmg to support operations of NShi

‘ rb) EN :tabL_d apeyate, ard administer a E:-"ﬁlaﬂ
business incuhation program in coordination with
academic insiitufions, Depariment of Science and

5
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el T e T ST T S NP

will pr ’LJ@ ~pace for start- up and
ment and work

bt
3

1

e}

!
o
S\
e

M

e

ET1E
Qaﬂ" management uppw* cervices essential
“"lgh guality commercial operations, technical

L3

ot
O
-

nee and . other services (0 deve elop mnmfaﬂw

s
and deserving MOhMEs;

with the Plalippine mfw mation Agency

campaign
that shall 1 inform the pu@hc of all ‘programs and
serwvices, gOv Pl;’lﬂlﬂ,nb amid 1<x,:PiffG“'e«Jﬂent available

“dy Prownde Jarzl and international network

and ,m_n:img fr*r Iw SHITE development;

“gy C ommle and mt@-ciate statistical datal
on Philippme T«LJMED .

“f) Set-up new ’\ISML cenbcrc ani revitalize

alreaqy uctabinhed ASME centers to pzm.,de
ronfa in the regions € pagler ACCESS T SETVICES guch

!
RS

as, but nobt hmued 1o, tnb AOLOV@ g

,3!

“ - Accept and acion ﬂﬂr gl:i’r :1L1ugapph<:'ations
of .1 "w*}f‘lua_ - o

atrpamhne rugls*ramonprﬂcasc andfan,ﬂlt“tp.
g regisiry ationforthees tablishment af

hnﬁ ~}38Sb e'rﬂu—lpz. 15esin the f*uugu'a-;

i

S0 I mmde allinform AthTl and L!ﬂlrﬂ‘rlal serices

it ehall déem necessary ov essential to' the
&ET -eiop ment and pro mmwn of ;‘J[Sl\EES

“ro, U :’mdw‘t other mumaﬂlg or prmcctb for
antrepveﬂﬁuu al developm
fespeutnear s-and

Dnt 1 Theu

anpqcnf\‘ 'D
mcr anfl-11rhr:> o

=chpniogy and O ther appy onrlau—, gowernment
; .

woy Conduct 2 ”’1?11,1@11‘2”1;15 Cinformation

e

H
|
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ot
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*‘g} To c,ubmn“ O 15? = FiecldPnL and
ot Lammltme

»OIlC”T'EbQ through the Owersigl
report on thé stat

mui nnder this Act, a yea v
»ineluding the progr

[ (AN S b}
%] m 7

(’D ﬂ

yot AfSHs 1n the country,
amd immpact of  all relevant government. policies,
d legislation. as well as private sector

PYOETAMS afl

aﬂm‘muwa, . . .
;

To coordinate, mod

tor and assess the

. ) -
impﬁé:zmptmuozﬂ of the f"[QI\ILI}?) and when
seary, Ipefiiute smprozmate adjustments thereon

th domestic

nece
im the light of changing con@itions In Boi
and 1 ternatzondl anmronmem: and

ik “r‘-"EP ‘H .o exercise all powers and
netions necessary for the Obj Hwes and purposes

it
af this Aci”
amenaed,

n m

SECc. . Seciion 9 of the same Aok, an
g Secuon 8 and umeuded ’[o 1'@3@ a

relhar remrﬁiﬂ:er d 'as

_ 8. Designation of the Bm*eau af 1 T'icm

masl uu’l& ﬂfedzum Enterprise  Dewvelopment o
The Buresu of Small and

Counc'l Secrefariai. —
Inviedivm DBusiriess Development (BSMBIY hereinaiier:
aryrad to as the Burean! of Micro, Small al

raf
Medinm Enterprise Dmelqpment i
red to act as the bounm Secretariat

hweby dESL‘“T
L LA tne jf)ﬂowmg dumes arud qulidl AT

r‘t‘

Eiﬂd
L fl}{._ K ':{71 - ’,
stolel 11 A ne,w section 13 h(,u,bv inserted after Secticn
s Section 9

9 of the same ;“LCL 85 amended and numbered a

to read as 1uHDV’”‘

- . "SEC. 9. ,-r;jvpmpmwlgns. _ To finance its
activities and operational expenses, the Councll shall
have a separate :IHILUB_L sppropriafion approved by
the Department of Trade and Industry (D'TT) which
shall be provided in the General Apropriations Act
starting in the fiscal vear hmmediately following the

' approval of this Act. The Council may also aceept
condributions from the prm"w aectnr :

i L




I3
SEC. 12 Secition 10 of the same Acf, as amended, is
kereby further amended o read as foflows
P Y : - - o
SFEC. 10 Hationalizaiion L{ Kxisitng

MEME P?-:Ggﬁari's and Agercies. MSMEL
Councii shall eocnduct contimulng review  of
governirment progr ame for MSME: and submit to
LOHgTEbS and the President a repurt thereon together
with its policy recommendations.”

Sec. 13, Section 11 of the gsame Act, as amended. 1=
hereby further amended io read as follow '
“SEC) B C.revaﬁio‘n of  Emall Bumrt ss
¢ Grarantee and i‘zrmz:e‘ Corporaitom. — There 1s

hereby created a body corporate fo be known as the
Small Business f“uammd, and Finance Corporation,
hersinafter referred to as the Small Business
Corporation (8B Corporation), which shall bé
charged with the primary esponsibility of
'lmalc:mentmg comprehensive prLL‘"‘S and programs
to assist MSMEs in all areas, including blu, not

limited to finance and information services, fraining

ard marke tm.tr_

g“?r;-_ }{4_‘ lll new sub- eu Q% 1 =
me Act; as amend d %0 read as-ﬁ'{}?ﬁ;o%

EC. ,'11%“ Co mosumn a/ the Boara of

4

-
Hrectars and its nguf.u:.;‘,‘ —+ The SB- Ccrpaar"'“tzom.

te powere shall be vested on a Board of
Dhirec ; Lompobed of elewen (11} members w hich
.shall mnclude the n,Lo WIng: :

“al The ‘Secrataz"}f Of Trade and In wsiry;

Ry Thﬁ' S::CTCTED v of

entative .ta bs
u;pnm the

; : gy A pmivate secior
p pinted bw | the Pre:
ec mmendatmn of the MSH

I .

of the S_B

= who shall
ihution, 13

Hon Codel

: “d)  Sewven (7) réeprede;
Corporation cominon stock’ sha‘re‘wé‘d
be elected baxed on propmtmnal'dis
d-‘:cordanne with Sectien 24 of the Carpora

and

T'T

s inseried after Section -



to oer*re as wice u&ﬁum'“ "_]L

e'):ﬂ}“ e TIL
thE L)/l“ri

: “The President shall appoint the chairman of
the B@ard from among its members.

All mcmbers of the Board so aproiribed, except
ior uhe ex-nfficio members, shall serve for 2 term
of three 18] years wi ithout reappol tment. The
ersom so appointed to replace a mgmbdw who has
251 E‘!’Hﬂd died, or been removed i }ﬁuu.shaﬂ serve
amlj_-gf four tbc Lﬁé“»\’]“lrf-‘*ﬂ lfn,rjnm of the term.

’dc:

he Boazﬂ of Directiors snaﬂ have, among
the following specific DOWETS and authorifies:

othe
“a)  Formulate pthe» necessary ta carry ot
effectively the p\_QxflSI ne of this charter and fo
preserl ibe, amend and e*apal by-laws, rules and
;apuiatmna for aﬁ-;-. = effective oaewam@nq af the small
biisiness Corp ‘wrﬂtmm; )
‘b) s aai sh :,uch branches, agencies and
and

subsid iaries as MAay be deemed necessary
OI]VBHIcIlt o . -,

Sy Fix the features D‘f non-voling preferred

shares “Vhlch shall be pgr inted on the stoclk:
'. cpnzﬁcates emdenunw the same;

J;’E:l' E.XET, -Cg, &JU. \qu EE L‘Z‘I‘ pOSVSI‘S aS R
be necessary or Sh

: incidental to carry out the
Corporatlon’'s pmpubws, am“l :

'{;hp the provis

ﬁ I\:om thsz{'

Rvmubhc Act No. 67 :ld“’lﬂi Comnenss@on Crreular .

Isgued by the Dpaaﬁwem af
ent, the BO&Id shall hawve the
Tor the orga :mzamonal Structure

™o, 10, Series of 198
Budget and Mans
authority to provins

ent of the 58 {L@mc» aflnn a:
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and sfa ng pattern of 58 Lorp”“amon ‘and ta extend
"tg the emplovees and perscmmel thereof salaries

allowances and frinpge benefits similar to tl‘msp
extended to and currently erjoyed by employees md
ersonnsl of other government _maﬂaal lﬂbrlllt\lbwlb.

ie

EC. 15. A new sub-section is her Ebv s erhd afier:

q
P
Section 11 of the same Act, as amended, to read as follows:
“Crc.. 11-B. Corporaie Structure and Fowers.

The SB Corporation shall:

“a} be administratively atzached o tba
Department of Trade and Industry and shall 1
‘under the policy and program supervision of the
MENMED \Jognc:ﬂ e

“0Y have ifs principal offices 1n Matro f\/[arluq
and w “n“xn:‘«r necessary, estabiish branch office in

“0) @XBTCISE ﬂH the genurﬁu p@*“n:“ expressl

con fcrred hy law . upon corporTations under the

Corporation ‘Code. including those powers that are
ttainment of the

incidental sr necessary to the. &t
hi ‘ve of this Act .
objective or tNrS ACL

“a) SOLUM,D und adoept develapme_ﬁ initiatives
for globally campetitive RS Es 11 fmam ce. and

1688 ‘96% 101 ogles;

Wl

“b) To exterﬁ Jll_ iou:us of I qncml aszistdrice

7 fﬂhﬂble MShEs. ST C‘@mur tion may aleo @i

am v\hm ssale ;endxnb The SB O mpmaLlom “hli] be

\givan tuwo (2) years fromk the effectivity of this ésu
o (omphr with fhl\ rEqUITEmE L]

“c} Guai'am"ee ] vang abtained by gualified
s -
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cdy Hinld, purcha e lease or otherwise acd uire

and {)‘%I.Z}&TEH]. and {)efb@nal ET‘"\F}ETL mp:;roducp
necessary 1MproT vements therson and “tD-seLL
mortgage, © encumber or Ctherwise diepsse of the
‘ | same as Ay o e necessary in the m\:\rmﬁ course of
‘ husiness; _ :

“e) F Dormilate means and methods of accepting
alternative, ccllaterals a and, fmplementing slternative
ipan evzrzdu ail01, models; _

m S

”"i %ppw for, receive and aceept grants ans
donqmunb hom cources within and Qutsde the

country; and

1 ESE, a\,mlu’e zell,

¢l Foid, own, FHI
1rrwest or Te- mvaﬂ BIE

mortgage, dispose of rri'.lbmr

stocles, bonds, treamr‘% bills, Lx:mures securities
‘ aﬂd m ar forms ol mipjm&gas of the gﬂvamemt_,
its  agencies and 1mtmmamahn or amny

mwmt ﬁnemczal mstlﬁ:umom,

g‘DK’*pA

i

oo 16 Sectinn L of the same Act, as ‘ﬁm'JI’led I
=rehy Turther amendad to read as follows:

wgpc. 12, Capt lialization and Fundwg of the

SEC orpomam Ehc 5B Corporaticn shall have

an au‘chonzed Papsw I stock of Ten hillion pesos
P10,000,000, 0000y The initial camtal of Cne

hallion pesos (1,000, 0H0,000.00) shall be eatabli hed
From. 2 podl of Funds to be’ ctmir

wted in the form
af equity ipvestments m edmnmon stack byt

Banld 0L the:Philippines . (LBE),. '-fhe Devebﬁmemt"
'Eanlg of the’ Pknhppu&% j

DBP) in the ameount a5
Mo hundred million pe s (P200, 000, 000.00) each
The Social Qaecur:xt" SV"

tem f’:ﬁSb} and the

Government = Service [nsurance Sy Sster SIE:J) skl
et ‘as.ld,e‘ waﬂ hundred ‘million pesss

pach. for the SR -Corporatiom. -

ral StocL of the small xbﬂusw,e 35

corp cation ehall he divided into 80‘ 0o, 000 comracn -
ith :1 par

i shares ;'hd 20,000,000 pruferred shares v
‘ o ahie of Uine ui}r@d pesoq {P100.00) peF sk
' : ijmde::f That ares whlc ) ey
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the MQ\ Cruaranty F" nd consolidated undsr ithe.

\mvll_ business corperation }' wirtue of Execun
Order No. 233, ‘DEWE’» of 2000 and Erxecntive Order
o, 19, Series of 2001 and including those already
s :;cnbed gh U farm part of the Ldﬂltabuﬂmul‘i of
the bmrporarzu Pmm&ed furmer T’l&’ hnl ders of
preferrad Sth.‘CQ reswed und,
as.am nended, shall 1&1?-5
same nto comimop shares A _"itmnal eqw.
shall ‘come from trust placements of exc
wnnsed funds of ‘1"'iQ"Ll§lU government ag T3
uﬁldu eral and multilateral Of.lxdlal uevel‘;’ YOELED
stance funds, sulmcz“mmon: 32}
ans, amd nv L\T 12nls ¢

L

&
by b f

o ned ar controlled corporati
-nuvate financial institutions and corpora

J;‘E\LFIJL‘I,L(l]aaI ﬁnal[‘\' r}.h.at 17»; i}’:’ PH[mE'lf ETLJ‘HK 4__“\"
private gector shall only be in the ouq of preferred

shares.

To allow for ca
shall be given a f'u {3) wear
dividend commitme L beginning on tl
E:L:cmx*i’r*f of this amendment.  Thereafter, Lt T A
deda;e as din dend not i or: ’

B Corporation
ce period an

L}
)

DIl'“v

W 1thbeiu as retifu.r parm.ngg

iew secTions are herhb s inserted after Section

SEC E l Ii"«:é‘rq‘r S E

1% of the same Act, @s amended;- o I‘EEUL as foUov

i Pllz,paﬁ(:{s ¥
l ":zmr—*mal oh}bctwe\

ﬁage Lhe set.

N ‘a “TEDLJIE capflm; and m fimance trus
purpose of- prum@ung business opporE ‘
d‘i:f‘ﬂable to 1‘xl’\I\(E aotor ‘ﬁe A7 Pntdl‘e 'r &p ital
nd shall "be s ed maj_nl for wventure zapital

finarice eupeuaﬂﬂ 40T omgd md wsiries.

in techn olu &

The micrp findnce trust fund =
prm’?dtﬁ collateral-free ‘“DJ ﬂrd e zlcmc cdpxteﬂ foans

to micro and small enterprises run 0¥ thoge
emerging out of poverty.” .

e date of

£
Dezcﬂmt (30%) of lte net ;nco r= and the Test
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 Gection 13 01
Tered a8 Cection 15, and

2e follows:
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swc- 18,

“SED. 13_ b.«,’i;"@
(T,

Pesaurcus {0 . AFTERc, )
= : . E‘-"D'ﬂi ,Qf LOIL (10) yeayo Hom :

deﬁﬁezi umd Qnﬂ}ao
wbethﬁv public-or: pmfatt: Sh
ieht pewtmt (8%4)- for micro. and sma

iﬂ ‘set

sl

loan port:LG o hased on. their
previous quarter,

i: e WISRIE credit 28 bcrem

anEL YOS
mntemplafeu

'

Cummhamm ~f thig provision shall be:

_ af’l actuai evtensmﬂ of loans ﬁ;zmg@hgible
WiSkEs; oF

“b) actual hubsuz tption of pzemlred shares of

5 "L of the Sb tLorf‘uladmn or

2
.A

e whommh lending 1o Parmmgp atme ?mamcaa‘«
TleZ'KLlLlOﬁ,:) (PTIS) for on- Jending to MShiEs:

! 'B b e ahaae/d,gﬂouﬂt @F MS&IES E'BLDIV(&bleb 0

ntéd to export, import, and
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_medium’ “ndusiries bevond the mandatory
- ilocation to said enterp srises, such a5 possible
reduction i ban}}_« regerve requirement.

“The MBS MED Council sha i1 set up the
aﬁpr@mute systems to monicr all loan apth‘JﬁTiQ 1
of ’\L:MES in order to @wmunt for the abbu]j’p

CApPACEY- of- TLhE MSEME- sect

ngﬁo Senimﬂ mf Pﬂmmas bhajl leI'I”lLoh
ot IED -G@ugg; on a guarterly ha=is
1 & reporks. - “the hanks" Comnhanu%
pliance arid perd}mra of the above pron@um
vnamlator' credit alloeation Am: ’\fIbI\IE

“Lenciag istifutions which are not quﬂlf 2d
copire OF hold lands of the pLﬂJhL domain-in the
nines shall he peﬂnmted to hid and take pe art
. of mortgaged real propérty 1n case ofqudﬂu‘ﬂ

S or ez f‘aﬁummal foreclosure, a8 ell as. avail of

LBCELLES}LLP ;::mormmem Qmi ather proceec‘mﬁu,
solely mpoil Hefault of & borrower, and for a per ipd
not excesding five (D) veaIs from acinal DOQSEDULDTL
Prewdm That in no event \nah satle to the
properiy be tfanaluned o such lending msutuuml
‘f e lending institulion s the winming o hidder. it

may, during said five (B) year DT ok, cransfer iis
rights to 2a qualh.cd Plgl)ppme sational, without
prewud_L to a Do rrm%er fights under apph@an‘e

N cwo 16, - Dew PLLl@m o be mumb
17 and 12 are hereby neerted after Ser
CAet, as amended 1o read as Aallowc

Adicro, Smah arit i

“*SEC. 16- fodiie Tl
Ema*’pr*se Wepk. — in order iD “hetituie comiimini
amareness of the prmantﬁ of small business_ 1L
Ak bwi ing = ‘pa{, e :ﬁpuﬂformen’c anc Lo

fraba and espau,w i pommitment ol the

e
St 11’}. i}le plom 1.0T10T), g:owih anu development. af
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{%EC 17. £Fest
— ?m"ﬂﬂmu.ﬂ aearids for ou ts_tandg_;g

'.»u‘LIIL)IES and good MBI practices; . consisting of
vards in ngh or in 1opd 511“41 be gzraﬁuud ta one

pu@ owmed compamies
srg QUring the MSME

TR
Irrdﬂdred_ per”~m£ $
1t

and developme
dev eloymwmt e

«Sgc, 18. Lo o7 r-sswsz Ouersight Comprsifes
~Ta anonibor Ak ( “the: zmpiementamom ; e
Awt th:y kh ’ ssstonal j@m

BT, : ;
‘L;UF MSIXIED) campf
ﬂhampemmm = fue ‘Senate Gommlttee i eondiic
Affairs. and the House Commities 00 Srmall 'Bmginess,
and Entze preneucmp rewelopaes nit as chairpersos
and co- rh,am*p?zrmn rf—‘cra?wa 'ﬁ*r‘p {5y members of |
cach of thé Dznate and House of I eseptatives 10
gmludp Lhe chairpersons of the Senate coimmittess

T ‘T“raclle and Cpinmexce;. amed Barks, Tmaﬂuml

:“tntwﬂ,mmﬂﬁ aﬁd CLUIEG'DMFVB et th@ charpe s of
Ol Erad¢ and Indnsty, 1 : uks,

: »&Aﬂ-ﬂ;ga Hr;mse committess
A ":Em’téfﬂx sgrudrlﬁs and. nmnrnprdtroms_
That two (2 f the five Senators and T
] el

»“[embgrs g_,,md he NomiTE

ﬁimmlm? leader:, f the Senate and

entahves.
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rall framewor, L
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: the monitoring of the
imf* St ared shall adopt iis
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Qe
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SEC. 20.

»*._xohy Tenumberﬂ& ﬁ.;gacuon 18, and further
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to mhf» develonmﬁ L
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z;ectmn 14 of the AITE. m:t as amended, or




0 ,Jhe KIDI\IED Conneil Fund, W hile’ the 1"6@&41171?5
ten percent {1U%) should be given te the BSP

COvET foz administrative aﬂfence:_”

e 21, A new sechion i hereby inserzed after Se
same Ach to read as follows:

“SEC. 200 mzcmemmﬁ R’-zf.ie-s and

P GELEQBLORS, The D’umaum ntof Trade and’
TndirstTy, thrmu_h the Bureau of &licro, Smaﬁ and

edium Business Development and in consnii:

e “L.'h other concernmed government agen C‘iE‘S,
gnwernmeqt grganizations and private sector
imrolved in the proa ﬁtmﬁ of MSNEs, shall formulate
the lmplementing Hules and Pearulam:mc (TRR)
necessary Lo nmmement the provisions of this Act
al. of this

within ninety v days from the approva
Act. s Section thl .

The IRE 1 :sued pursuant to this Sec
tolre effect thirge {(30) 2

days after pub«m ation 10 2
national newspﬁp&r of :

mnerai CJrf‘ulanfL.fn, ,

, SEo. 22. Separambnfr Claese. — The prowisior
#ef are hereby declarpa ¢ be separable.

this Act shall be held us noonetitution
Act nat mhemigse affec

)w

Srec. 23: Fer:»eaiuw C'uauqe« -
rules an reﬂulatm © gr parte thereof, iNconsis
ed accordingly ..

are hDI_Q} ot repe‘_" ‘or madihed

,94 z,ffeczzwfn Cilawse.
(15) days from its nubheat on i1 at
s of ganerﬂ czrcuiqt_mn

1f>act

(2} na?t‘i?:snal n.%wspaper

Pepﬁ‘é’fa:ﬂfc‘fﬂ 1y
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1 any pru Arisinn

al. the re L.L.B.E{luf““l" @f’ th

ed shall remain v 'n full foree am ehiect.
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