LAND BANK OF THE PHILIPPINES

ARTICHE

GENERAL PROVISIONS

Section 1. 01, Principal Office. - The Land Bank ol the Philippines hercinalier
referred 1o as the Bank, shall have its principal ollice in Greater Manila until otherwise
provided by the Board of Directors, ( As amended, Nov. 14, 1973,

Seclion 1.02. Seal. - The
by the Board ol Dircelor

and emblem of the Bank, as adopted and approved
s shall be kept at its principal office

Section 1.03. Fiseal Year.  The liscul year ol the Bank shall commence on (he
first day of January and close of (he 3% day o December of (he same year, (As
amended, November |4 [0773)

ARTICLE 1

POWERS

Section 2 .01 . Powers.  The Bank shall have the power:

B To preseribe, repeal and alter ils own By-Law
policies, and (o issuc such rules

S, Lo determine s operaling
and regulations as may he necessary (o
achieve the purposes lor the creation of the Bank-

2) To adopt, alter, and us

& corporale seal:

sonal praperty, introduce
mprovements thereon to enbance and develop their social an

cconomic values, and 1o sell, exch I8¢, transker, lease, mortgage or in any

manner whatsoever dispose the same:

1) Te sue and be sued, make contracts, negotiale and seeure loans rom both

local and [oreign sources. Belore undertaking any such credit operation,
the Bank, through the Minister of Finance, shail request the opinion, in
writing, of the Monetary Board on (he monetary implications of the
contemplated action. All loans [rom lorcign sources shall he subject to
approval by the President of the Philippines and shall be fully guaranteed
by the Philippine Government: {As amended, Nov. 14, 1973).

a) To grant short, medium and long term Toans and advances aganst securily
ol real estate and/or olher accepiable assets Tor (he establishment,
developmient, or expansion ol agricultoral, indusirial home building or
home linancing projects and ofher productive enterprises: (As amended.
Nov. |4, 1973,

0o) To  grunl  loans to Carmers cohoperatives/associalions  to  facilitate

production, marketing of crops and acquisttion of ey
(As amended, Nov, 14, 10773

cntial commodities:




8)

10)

1)

12)

t4)

To linance and/or guaranlee the acquisition | under Presidential Dec

No. 85 dated December 25, 1972, ol Farm lots transferred 1o tenant
farmers pursuant to Presidential Decree No. 27, dated October 21, 1972

otherwise invest or reinvest i stocks, bonds, debentures, securities and
ther evidences of indcbtedness of other corporations and ol the

QO
government or its instrumentalities which are issued for or in connection
with any project or enterprises;, (As amended, Nov. 14, 1973), :

To underwrite, hold, own, purchase, acquire, sell, mortgage, dispose or

The provision of any law to the contrary notwithstanding, to puarantee
acceptance(s), credits, loans, (ransaclions or obligations ol any person, co-
partnership, associalion or corporalion in Favor of any financing or
banking institution, whether foreign or domestic: Provided, that the
procecds of such acceplances, credits, loans, transactions or obligations
are utilized or earmarked for the development and/or expansion of
agriculture and industry. (As amended, Nov. 14, 1973).

Tao barrow from, or rediscount notes. bills of exchange and olher
commercial papers with the Central Bank. The rate of interest lo be
charged and the conditions on such obligations and borrowings shall be
stibject to the rules and regulations of the Monetary Board; (As amended,
Nov. 14, 1973). :

To act as trustee, or administer any trust or hold property in trust in
accordance with the provisions ol law governing trust corporations; (As
amended, Nov. 14 1973). ,

Upon recommendation ot the Minister of Finance and alter consultation

with the NEDA and the Monctary Board, and with the approval of the
President o the Philippines, 1o issue bonds, debentures, scourities,
collaterals and other evidences of indebledness at such terms, rales and
conditions as it may determine up Lo an aggrepate amount not exceeding at
any one time, len times s paid-in capital and surplus; and to prescribe

rules and regulations for the registration of the bonds issued by the Bank
at the request ol holders thereol: {As amended, Nov. 14, 1973).

To issuc, from Lime to time, preferred shares ol stock n such quantities as
may be necessary (o pay the landowners for landholdings purchased in
accordance with (he provisions of the Land Reform Code, as amended.
and for the acquisition of other assets should the seller elect (o aceept such
payment; {As amended, Nov. 14, 1973).

Subject to the provisions of the General Banking Act, as amended, to
reccive demand, savings and time deposits, and to make and maintain
deposits of any government and corporate lunds and lor this purpose, to
establish and maintain branches and offices in such areas as may be

necessary to service said deposits, (As amended, Nov, (7, 1967, and *

further amended Nov. 14, 10723)

To administer as trust funds all agrcultural guarantee ol funds;  (As.

amended, Nov. 4, 1973).




1oy To provide Tor organization and

(o carry oul the functions ol the Bank,
and remove such oflicers and coplove

regulations

17 To

Livly

contract for the services
1073

18)
by P.IY No.

19 To

provide investment, leu

ompens:
removal of all Bank oflicers and employ
and  prepare and conduct examinations
Comnussion; (As amended. Nov, 14, 19

{9 T4

dealing with the Bank, and for (hi

adnunister and  relend

wued by the Civil
the Civil Service Commission rules and re

appEomment, iion,

o

g

N

alt ot oflicers and employees necessary
lix thew compensation, and appoin

[or cause, sibject (o the rules and

Commission and 1@ reconmend (o

oulitions for the r

ruitment.

ddmunsuaton,  conduel, promotions and

the

ol private consultants, {(As amended, Nov 14,

tnil

@ strict merit system
the supervision of said

IR

doand technical counsceling and other allied
vices Lo andholders whose Tands have

other interested parlies

been acquired by the Bank and

purpase, (o

To exeraise the powers conlerred upon it under RA No d860 as amended
V50 ve Foreign Borrowing, Acty (As amended, Tan, 20, 1974)

proceeds trom Forcign borrowings  in

accordance with such agreements as miny be concluded by the President of

the Philippines with foreign vreditors, (As amended. Ogl 1. 197:0)

20 To

are nol meonsistent o incompatibie with Presidential Decree No. 25

e

weneral Banking Act (RA
the nvestment Flouses Act {Presidential Decree

(As amended, Ot 1L 19

e b To

do and perform whatever may

cise the general power
(459, as amended), the ¢

+menttoned o the Corporation Law (Act

carry out the purposes ol the Banok

"y

A7, as amended), and
» Noo 129) insofar as they

251, and

be reasonahly necessary awd proper (o

ARTICLIC HiE

THE BOARD OF DIRVCTORS

section 3,04 Compositions and Quali

Banlk shall be divected. n1s powers exercised and i

fications. - The atlaies and business of the

-oflicio members and TWO members (o
be elected preferably from the holders of preferred

sha

propertics managed and preserved b
the Board of Directors. Such Board shall consist ol seven members with the Minister of
Finanee, as Chawrman, the President of the Bank as Vice-Chai nan, the Mimsler
Agrarian Reform, and the Minister of Labor as e

5 ol

res depending o the outstanding,

amount - of said shares during its annual stockhotders meeting, as fillews, {a) Not
exceeding 100 MILLION- one meniber: {b) excecding PTOO MILLION- fwo members,
THE PRESTOENT OF THE PHILIPPINGS SHHALL A

THE  BOARD

BENEFICIARIES

the Board ol Div

WO STHALL

CThe President ol the Bank s

orswith the advice

REPRIESEN T

wall _.:u

PROTNT ONL (1) MEMBUER O
THE AGRARIAN  REFORM
wsen and may he removed by

and consend of the President ol the Philippines

i
!
m

i
1
|




“NO PERSON SHALL BE ELECTED OR APPOINTED IARFCTOR OF T
BANICUNLESS HE 1S A NATURAL BORN CEFIZEN OF T PHILIPPINES, NCY|
LESS - THAN CTHIRTY-FIVID (35) YEARS OF AGE. OF  GOOD  MORAL

CHARACTER  AND  HIAS  ATTAINED  PROFICIENCY.  EXPERTISE

AN
RECOGNIZED COMPETENCE IN ONIE OR MORE O THE FOLLOWING:
BANIKING,  FINANCE, ECONOMICS, 1AW, AGRICULTURE,  AGRARIAM

REFORM, BUSINESS MANAGEMUENT, PROVIDED, FURTHER, THAT NO
DIRECTOR, SHAREHOLDER OR EMPLOYEDR OF ANY OTHER BANK SHALL B[
LIGIBLE FOR ELECTION OR APPOINTMENT AS MEMBLER OF THE BOARD OF
DIRECTORS OF THE BANK ™ (As amended, Nov 14, 1973, Jan. 201074, Oct, |
1974 and turther amended. Nov 10, 197R)

tion 3.02. Powers and Responsibiliti
among others, the following specific powers ane ¢

The Board of Ditectors shall have,
ponsibilities

by Formulatle pohicies, rules and rewulations for the ellective operatton ol the
Bank;
2 Choose the President of the Bank and provide for his removal with the

advice and consent of the President of the Philippines,

. H ix the satary of the President of the Bank, with the approval of the
__:.ew:_o_.: ol the Philippines;

. Make decisions E::...E:_: foans as well as s the rates of interest
thereon, puarantees, investments, or horrowmgs by the Bank., Murnishing ol
technical assistance and other operationy ol he Bank:,

i Fstablish sueh branches aud agencies as may be deemed neeessary and
convenient; _

0, Provide Tor an organizational stall of ollicers and employees ol the Bank;

i, Provide for the appointment and removal and i

the  reasonable
may be necessary for the expeditious
conduct ol the business ol the Bank and tor (his purpose, it may al
into - consultancy  contracls i the
mvestments, legal, technical, and olher

compensalion ol such personnel

so enler
perts e the Geld of
s, and

_:_:E ol
"

.-..g

Approve the budgel of the Bank
(As amended, Nov 14, 1973),

Section 3.03.- Meetings - Cliuse 3,034 - Place of Meeting
determined by the Chairman and stated in the notice of meelings,
Board ol Directors shall be held at the principal Otlice ol the _.r_:r..

convoked cither by the Chairman. or in his absence.
Nowv, T4, 1073)

Unless ﬁ.:‘_:,,._n.,.,,..r:_.\,_
all mectings of the
The Board may be
the Viee-Chairman, (As amended,

Clause 3.03h. Repular Meetings - The e
Divectors shall be held at least once every lwo week
month unless such days shall be leg
the next bhusine

ar neetings the Board ol
e every 2™ and 4" Tuesdays cach
al holidays, and inwhich case they shall be held on
s davs Tallowing ?fn amended, Now (1 1977




se 3.03¢. Special Meetings.- Special micelings of the Board of Directors meay
be held upon the call of the Chairman, or by written request of” two or more members,
upon 48 hours nolice, specifying the time and the general purpose of the meeting, given

to cach Board Member, either personally, by me il or by telegram. (As amended, Nov. 14,
1973)

Claunse 3.03d. Quorum.- Al an

y meeling of the Board of Directors, the presence
of at least four members shall couslitute a quorum for the transaction of any business. All
decisions of the Board shall require the concurrence of al least [our (4) members;
Provided, however, that any matter not included in the agenda for the mecling shall not
be considered approved by the Board of Directors unless all the members then qualified
unanimously vote for its approval. (As amended, Nov. 14, 1973)

Clause 3.03¢. Effeetivity of Resolution.- Resolutions adopled by the Board ol
Dircctors in any meeting shall take eflect UPON APPROVAL, unless olherwise provided _
by the Board. (As amended, Nov. 8, 1977, as further amended, NOV. 24, [987) i

Section 3.04_Corporate Sceretary.- The Board of Directors shall appoint &
Corporate Secretary who shall be a citizen and resident of the Philippines and who shall
have the following funclions:
. To have custody and care ol the Corporate Seal, and the records and
minutes of the meetings of the Board of Directors and the meelings of the
Stockholders:
o To atlend all Meetings of the Board of Directors and the Stockholders and
he shall keep or cause to be kept in a book provided for the purpose a true |
and complete record of the procecdings ol such meetings;
3 l'o attend to the giving and serving ol all notices of mectings ol the Board ;
of Directors and the Stockholders: |
_
4. To tuke charge of all papers and documents pertaining to the mectings and
business of the Board of Directors and Stockholde ; ;
% To fill and countersign all certificates of stock issued: and
0. To perform such other dulies as may [rom tGme Lo time be assigned to him

by the Board of Dircctors. (As amended, Nov. 14, 1973).

The Board of Direclors may also appoint an

Assistant Corporate Secrelary who
shall assist in the discharge of the foregoing, functions.

Seetion 3.05. Per Diem.- The Chairman and the members of the Board of
Dircetors shall receive a per diem of ‘T'wo Hundred Filty Pesos (P250.00) for cach
meeling ol the Board that they attend; Provided, thal in no case shall suid per diem
exceed Two Thousand Pesos a month. (As amended, Nov, 14, 1973) _

Section 3.06. Withdrawal of Persons tlaviny Personal Interest.- Whenever any "
member altending a meeting, of the

Board has o personal interest of any sorl in the
discussion or resolution of any piven matler, or any of his relatives within the fourth
degree of consanguinity or a sccond depree of allinity has such interest, said member
shall not participate in the discussion or resolution ol the matter and must retire from the
meeting during the deliberations thercon. The subject matter when resolved, and the fact
that a member had a personal in it shall be made available (o the public. The Minutes of

the meeting shall note the withdrawal of the member concerned. (As amended, Nov, 14,
1973).

5




VRPTCLA 1y

OUIMCERS OF TUHE LAND 134 NI

Section 4.01. Complement.- The officers of the Bank shall be a President who
shall be the Chiel Executive Olicer of the Bank and one or more Vice-Mresidents who
shall be chosen by the Board ol Directors upon recommendation ol the President with the
concurrence of the Board Lo head such organizational divisions as he may from lime (o
time determine. (As amended, Nov. b 1O73)

Section 4.02. Functions of {he Pre ident_as Chiel Bxecutive Officer.- The
President of the Bank shall be (he Executive OfMicer of the Bank e shall have the
ollowing fnctions:

Iy To altend Meelin u.__

ol the Board as Vice-Chamman and participate in s,
deliberations and 10 4

cl as Chairman in the absence of the eeular Chairman:

2) To execule (he policies, measures. orders, resolutions promulgated by the
Board of Direclors:

3) o supervise and administer he operations of the Bank:

4) To act as the legal representative ol the Bank and shall make all ¢
bpen accounts with other Banks, and enter inta all nece ssary oblig
behall ol the Bank:

ontracls,
tions in

i
—

Report periodically to the Board of Dircclors the main |

acls concerning the
operations ol the Bank:

0) Recommend to the Board ol Direelors chanves of polici

ies which he may deem
hest

7). Furaish the President of the Philippines when

quired any information in his
possession regarding the operations of the Bank;

4)  Sign, indorse and deliver all checks. dralls, hills of « exchange, proinissory

notes and orders ol payment ol sums ol money in the name and on behall of
the corporation; and

V) Exercise such powers and perform such mher duties as the Board of Direclors

may rom e (o time fix or delegate (As amended, Noy 14, 1973 73).

section 4.03 Vice-President.- Th
President any p

Board of Dircctors shall appoint as Vice-
son of pood moral charicter, with uhgues stionable integrity and probity,
recognized training and experience in the lfield ol ECONOIMICS, s_r.w___oﬂ.___: rie, indusiry.
banking, finance and law, and _uc_..& essed ol demonstrated administrative skill and ability
and at least 35 years ol The Vice-President(s) shall act as h qad(s) of such
organizational division(s) as ::E be determined by the President,
shall have the following duties and responsibilitics

The Vice-Presiden

DY o assist the President o directing and coordinaling
Bank:

elating to (he

[§)

i




\
4) Forecommend management and operating policies, programs and procedires L
to implement the policies taad dowin by The Board: ._ i
I I
31 To propose and recommend sound investment policies. i
i
41 To mamtain harmonious and progressece emplovee and public relations: and |
) , |
“ ‘
3) o perform other duties as nay from fime (o time: be assigned o him by the ”
Presicdent. ; q
An Fecutive Vice-President may be appomted or designated who shall assist 1he _
President and act in his slead in case ol abseoce or mcapacity (Ax amended, Moy, 14
1975 Jan 291974 and irther amended, Oet. 29, 1980)
section 4.04. Tenure of Office.~ The Mresident and Viece-Presidents of the Bank
hall hold oflice at the pleasure of the Board  All other ollicers af the Bank shall be
carcer men and may be romoved only by the Board ol Directors for canse in accordance
wilth Civil Service rules and regulations {As amended, Nov, 1, 1073) ,
Section 4.05. Compensation and Salaries.- The salary ol the President shall be i
fixed by the Board of Divectors with the appraval of the President of the Phili pines. The
salaries of the Vice-Presidents of the Bank shall be fixed by the Board of Direclors upon _
recommendation of the President ol the Bank (Ax amended, Mov, 14, [073) _
: I
m
i
ARTICLE W !
v |
|
CAPTEAL STOCK AND SHA RIS _

al stock of the Bank shall be (hree
billion pesos divided into one hundeed and eighey nilfion shares with a par value of Ten _
(P1O.00) Pesos cach, which shall be Tully subseribed by the Goveenment, and one

hundred twenty million preferred shares with pan value of Ten(P10.00) Pesos cach,
which shall be issued in accordance with (he provisions of Presidential Decree Noo 251
amending certain seclions of the

1973).

Agricullural Land elorm Code (As amended, Nov 14

section 5.02. Government Sharves.- Al shares of stock in the Bank subseribed or
owned by the Gavernment shall not be entitled to participate in the income earned by (he
Bank from its investments and other operations, whether in the form ol ca
dividends or otherwise. Amounis expended For the administration of the Bank shall notl
be deemed as participation of the govermment in income: Provided, that the Bank miay
declave all 1ls earnings accumwlated prior o the issuance ol preferred shares as stock :
dividends o the government as the sole shareholder of the bank in lieu of dividends, se
aside said carnings as contributed surplus Lo serve as Tund Tor the wuaranteed dividend (o
preferred shareholders The manner of disteibuting the surplus shall be determined by the

Board of Direetors The voting power ol all these shares is vested in the President of (e _

Philippines or in any ex-officio member of the Board ol Dircetors as he niay desig

|

shoor stogk

e,

CAs amended. Moy T4 1973 and farher amended Ol o107




Section 503 Preferred Sharves.- The preterred shares of stock shall he entitled 1o
a guaranteed rate of return of six percentum per annum of the par value. Dividends at the
guarantead rate shall be declarcd and disteibuted within three (3) months alter the close ol

cach fiscal year.  The guaranteed rate of relurn ol these shares shall nol preclude the
holders theyeol from _r_:_c;r:_: al a percentage higher than gix percentum of the par
value should the earnings of the Bank Tor th
auarante

ponding fiscal period exceed Lhe
d rate of return and .provided that such increased rate of return is Justilied by the
Bank’s earnings aficr making reasonable allowance Tor administration, contingencies and
growth. In addition to the loregoing privilege

corre

. the redemption ol _.,,.:m: _:,n.:.,.“,_.ca shares
shall be given priority and guaranteed al par value upon liguidation of ihe Bank, Suchs
s_.m_n.._._.ﬁ_ shiares she 2 fully transferable and capital gains derived rom the sale or

ransler ol such shares and all income derived therelrom shall be fully excmpt rom 1axe
ﬁ./n..c,._u_ pill and inheritance taxes. The holders of such prelerred shares shall not b Y
derivative suits against (he Bank. (As amended, Nov. 1. 1975 and further amended
29 1974),

CJan,

Section 5.04. Consideration for Preferved Share
preferved m:m:.mm shall be at the value of Ten (P10.00) Pesos per share. The issue value (o
subsequent issues shall be determined by dividing the nel assel value ol the Bank as ol
the end of _:o immedialely preceding liscal year hy the number of preferred sharces then
outstanding, Provided that such issuc shall not be less than par. For this purpose, “nel
assel value™ shall mean the net worth minus the capita) of the Government and minug the
amaunt of reserves mentioned in Section 7.01 hereol

Formuola.- The lest issue of

ion 5.05. Certificate of Preferred Stoek.- A verlificate of preferred stock
shall be issued 1o each holder, exhibil ng the halder/s name, the number ol shares
epresented thereby, and the par value of the shares, and shall be signed by the Presicdent
and countersigned by the Corporate seerctary. who shall allix the scal ol the Bank.,
Certilicate of stock ol the Bank shall be _::_:_.:”,_ﬁ.“ conseentively, issued in thal order and
registered as they are issued. All bank certificates shall be bound in a book, the Stock:
Certificate Book, each certilicale _::..._:m a stuby and shall be issued in consecutive arder
therelrom, and in the stub thercol shall be entered the name ol the person owning the
shares thercin represented, the number of shares and the date of issue Al certilicales
surrendered (o the Bank for transFer o stock or exchange shall be marked 3

ith the word
“Cancelled”, with the date of cancellation alfixed and shall immediately be noted upon

each corresponding stub in the Stock Certilicate, Book. All cancelled certilicates shall be
clurned and allixed to its original place in the stoek book except as provided hereunder
in Section 5 07, (As amended, Naov, 14, 1973)

Secton 5.06. Stock and Transfer,- I shall be kept a book (o be known 2
the Stock and Transfer Book, containing the names, alphabetically arranged, of the
preferred stockholders of the Bank, showing their places of residence, the number ol
shares held by them respectively, the time when they respectively hecame  owners
thereof, as well as all other entries required by taw or by the 1ules of the Bank. The share
ol stock shall be transferable and a signable only on the books of the Bank, by the holder

i person or by a duly authovized Attorney-in-Fact, npon surrender of the certificate

representing the stocks (o be transterred Fvery power of altorney or authority to transter
stocks shall be in writing, duly executed and liled with the Bank. The books of the Bank
shall be closed for transfer twenty (204 day
(20} days belore dividend paviments. (A ame

before any stockholde
dded, Nov 14, 1971

section 5.07. Lost, Stolen, or Destroved Stock Certificates.
destroyed cerlilicate ol
compliance by the re
other conditions a

- Lost, stolen o

stock shall he replaced by the Bank with new _,.._c_‘:_._ns_ % upon
tered owner with the provisions ol Republic Act 201, and such
s the Board o Threctors 8y ::. wrthe, (As amended, Nowv 14, 1073,

H

meeling and lwenty,




ARTICLE Y )

PINGS O/

PO ITOL MRS

Section 6.01. Annual Mecting.- Meclings E‘.f_.:..,n_,.:c_go 5 shall be called on the
first Tuesday atter the Girst Z::ﬁ:;_ i December ol every vear, {As amended, Nov 14,
1973, and firther amended, fan, 20, 1974

Section 6.02. Place of Business.- All mectings of the stockholders shall be held al
the principal olTice of the Bank: unles I ible to hold them therein in which

:_m_::_p,
case the meeting, shall be held at such place as may be fixed in the nolices ¢ ling lor the
(As amended, Nov 14,1973 and Turther aimended, Jan 29, 1974)

meelines

Section 6.03. Notices of Meetings.- A nofice in writing, stating the place, the day
and the hour of any meeting, shall be personally delivered or nuiled by (he Corporat
seeretary for and in behall of the Chairman ol the Board ol Directors, (o each sharcholde
ol record al his last known post ollice address at Teast ten (1) days before the date of the
meeting. The Bank™s President shall direct the preparation ol an official list of al
sharcholders ol record as of the day the (ranster hooks ol the Bank are closed as providec
m Scction 5.00 together with the shareholding ol each stockholder and this shall be
submitted Lo the Corporate Secretary al least filleen (15) days before the date ol the
slockholders” meeting. (As amended, Jan, 29, 1974)

Section 6.04. Quorum

At any meeting of the stockholders, the holders of

majority ol all the shares of ___,._e. Bank issucd and oulstanding, _:.om_h.._: noperson ot
represented by proxy, shall be necessary to censtitute a quorum for the clection of the
presentatives 1o the Board ol ?:; clors or the transaction of uther business, but it at any’
meeting such a majority shall aot be present, the shaccholders who are present may
adjourn the meeting from day to dayv, until olders of the amount of the stock neces ssary
to- constitute quorum shall attend in person ar by proxy, and at any such adjourncd

€
meeting at which a quorum shall be present theve may be transacled any ::x.:‘_cz.," E:._c__
might have been transacted at the meeling as originally called: P
fler a maximum ol two  adjournments, ol the Board of Divectors

awvided, however, Uhal
hall d _:_EF a date
for a special meeting ol stockbolders 1o be held not later that ity days aller the st
adjournment. The alfirmative vole of the majority of
the election ol representatives (o the Board
presented betore the meeting

1974).

thee quarum shall be necessary for
s well as to approve all other business
(As wvended, Moy T4 1973 and Further amended, Jan, 2¢

sectton 6,05 Presiding Officer.- The Chairman of the Board ol Dircctors shall
preside al all meetings of the stockholders T his absence, the President of the Bank may
Al the meeting to order, (As amended, Nov | 1973, and further amended, Jan. 20
19741}

Section 60.06. HOLDOVER AND TERM _OF OFFICE OF APPOINTIV

MEMBIEER.- 11" Tfor any reason, the annual meeting of f_:rrr:_a: for the election ol

prescotatives (o the Board is not held on the day appointed, or is adjourned for lack of
quorum, or where there is failure (o eleel such representatives, the representatives
Board ol Directors then in office shall continue (o serve until hig or their successars shall
have been clected and qualified. TEE APPOINTIVE MUNMBER OF THE BOARD
SHALL HOLD A TERM OF OUFICE FORQONE () YEAR AND SHALL CONTINLIE
TO NOLD OFFICE UNTIL NS SUCCESSOR SHALL FHAVE BEEN APPOINTED
AND QUALIFIED (As amended, Nov, 14, 1973, 1an 20, FOT
Nowv, 10, 197y,

o the

and Tether amended,

%)




Section 6.07. Vacauncies.- Whenever o permanent vac ey, ather than _,_,c_: ::....
expiration ol his term. occurs in the position ol Member of the Board of Direclors elected
by the stockholders, his/their successorfsuccessors may be chosen within H.:_.__ %:.J
through an election by the stockholders either ai a regular meeting or a special meeting
called for the purpose; Provided, however, that in lieu of such special election, the Board
ol Direclors  may conducl an election by mail, Provided, further, that in any case the
person so elected shall serve only for the expived 1erm (As amended, Nov 14, 1973 and
(further amended, Jan, 29, 1974)

.

ARTICN,

VIR

NET PROIT
AND ESTABILISHMENT OF RESIEY

J_. m_.__

Section 7.01. The nel profits of the Bank Tor each liseal year shall be disposed of A
follows: ,

I ffor R A portion of the profits (o serve as allowance for m
administration, contingencies  and  growth  shall be credited 10 a “Reserve  fon
Administration, Qs_.:_:.mn_:_.:,f. and Growth™ account Subject 10 the approval ol the
Board of Directars, the amount to be eredited 1o this account shall be determined each
year by a ac:,::::"a composed ol a Chairman ol the Board ol Directors, as Chairman,
&:_ the President of the Bank and an officer of the Bank therealier
members, (As amended, Nov. 14, 1973)

o be designated as

2. For Dividends.- Aller w o the reserves herein provided, the
remaining nel profits shall be used to pay dividends on preferred shares at the guarantecd
rate of 6%. In the evenl that the remaining net prolits are nol sullicienl lo cover the
guaranteed dividend rate of 0%, the deliciency shall be charged (o and collected from the
Government. In the evenl that the remaining net profits exeeed the amount necessary Lo
pay the guaranteed dividend of 6%, the rate ol dividend on (he preferred shares shall be
__.:U_Q.Hv,cn_ by a multiple of 1% up to such extent that the additional dividends can be

covered by the excess net profits (As amended, Nov. 14, 1073),

3 For Surplus Accou

The renainder of the nel profits, il any. aler
making provisions for the reserves and dividends on prelerred shares, shall be closed (o
“Surplus™ account which shall thercaller be declared also as soon as its amount reache
multiple of 1% ol the preferred shares outstanding, ,

ARTICLE VI

SANICING LN

Section 801, Sinking Vand.- A sinking fund for the retirement of boands and
other Jong-term obligations of the Bank shall he established and maintained by means af
annual payments (o the fund so arranged that, wogether with the accrued arnings thereon
when invested. they shall aggregate an amount c:::_ 1o the amount ol the bond issue or
the long term obligation when the same shall hecome due. The investment of the sinking,

fund shall be made in such manner as the Board o Dircelors may approve.

The earnings
ol the sinking fund shall acerue 1o said fund {As amended. Nov 14 197%)

1)




RUICHL N

AUPITORETY 10 SIGN

Section 201, Signature on Instriumenis.- All checks, dralts, notes, aceeplances,

letters of eredit, letters ol defegations, bills of ox hange. orders for the payment of

money, and all mstruments obligating the Bank (or the payment of money shall be signed
by the President of the Bank, and countersigned by an oflicer of the Bank  The authority
herein granted may be delegated, subject (o the approval of the Board ol Dircetors,

Section 202 Sigoature of Conteacts and Other Documents.~ All contracts,
agreements, and other documents authorized by 1he Board ol Direciors
atherwise provided by the Board. be sianed by the President.

hall . unlesy

ARTICT N

TRUST DEPARTMENT OF T BAN

section HLOF Organization.- Plan and Stracture of the Department

The trust and other liduciary business of the Bank shall be coursed out through
the Trust Department ol the Bank pursuant 1o See 406 of Maonetary Boavd Res, No o 1065
dated October 8, 1990, subject to the laltowing guidelines: .

.

_ The Trust and ather lTiduciary business ol the Bank shall be coursed out
through  the  Trast Department which  shall  be vrganzalionally,
aperationally. administratively, and funetionally separale and distinel (rom
the oiher departments and/or businesses of the Rank.

2. Fhe Trust Department, Trast QOficer and other subordinate ollicers of the
Trust Department  shall only be diveetly responsible 1o the Bank’s Trust
Committee which shall in turn be only directly responsible 1o the Banks
Board of Directors

¥, Na director, officer or employee taking part in the management ol rasl
and other Niduciary accounts shall perform duties in other departments or
the audit commitlee of the Bank and vice vers;

The organization structure and delinition of dutics and responsibilities of”
the Trust Committee, olficers and employees of the Trenst Departmen
shall reflect  adherence  to o the mininmm interoal control  standards
preseribed by the Ceniral Bank

mecti

FOLO2Z, Cormposition of e Vrust Commneitiee.-

| The Trust Commitiee shall be connpused o fve (59 membe

o

1) Three (3) Dircctors who are appainted by the Board of Direclors on a
regular or rolation bt

3ank.

and who wre not operating oflicers of the

by The President

¢y The Trost OfMcer

1l
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“the Bank hag any. shall be concurrently
The Board of Directors

No member of the Audi Committee, jl
designaled as a member of 1he Trust Commitr
m the minutes (the Commitice membery
the three (3) Direclors

hall duly note
nd designnte the Chairman who shall be
lerred toin item 17 above

me ol

Hion 10.03. Qualifications of Commitiee Members/ Mlicers and Stafl.- The
Trust: Department shall be

stalted by persons ol compelence, integrity and honesty.
Directors, Committee Members, and officers charged with 1he administration of (rust and
ther fiduciary  activitics shall, in - addition 10 mecting the  qualilication standardy
prescribed  for directors and  officers ol financial institution, posses:
technical expertise in sueh businey
after October 16, 1990 shali have a
trusl aperaiions,

the necessary
CProvided | that Trust Olficers who shall be appointed
I least two (;

years ol actual experience or training, in

Section 10,04, Responsibilitics of Administration.

a. Board of Divectors. The Board ol Directors iy r
administration  and management of trust and  other fduciary  business. Funds and
properties held in (rust or in any fiduciar capacily shall be adminigtercd with the skill.
care, prudence and diligence ne essary under the circumstances
prudent man, acting in like capacity and Tamiliac with .
conduct of an enterprise of il

espansible Tor (he proper

then prevailing that o
such matters, would exereise in the
e character and witly stilar aimy

The responsibilities of 1he Board ol Direcior
the followiny;

shall include but not be limited (o

s tEshall determine and Tormulaje gencral palicies and guidelines on the: (&)

acceptance, lermination, or closure ol (rust and olher liduciar accouns;
(b) proper administration and management ol each brust and lduciary

accounts, and (¢) investment, mvestient and disposition of [unds or

property held inits capacity as trustee or fiduciary,

It shall direct and review (he achions ol the trust commit(ee and all ollice
and  employces designated 1o manage the 1rus andother  fiduciary
accouals, especially in the absence of spectlic agrecments an mvestment s,
orin case of discretionary accounts: .

S

oy

Jrance. termination or clusure of
accounts and shall record such in g minules:

K ICshall approve or conlirm he auee

“all
trustCand other liduciary

Upon the acceptance of an g seonnt,

it shall immediately review all non-
cash ¢

Likewise, it shall make a review ol
Conce every twelve (12) months w
Laining ur disposing such assels,

ssels recetved for management
trust and/or fiduciary assels  af |
determing the advisability ol re

: LE shall be responsible for laking appropriate
ceports ol supervisory apencic
Bank™s trust and other ldue
thereon in the minute

action on the examination
-internal and/or external audilors on the
1y business and recording such actions

O It shall de gnate the members o1 the Trist Commitlee, the
and subordinate ollicers of (he Trust
for requiring reports from s
thereon in the minutes: and

Trust Officer
Department and shall be re ponsible
id comniiitee and oMicers recording its actions

[2




7 e shall establish an appropriate stalling pattern and adept operating

budgets (hat shall enable (he trust department (o eflectively carry oul its
functions. 1t shall likewise he responsible for providing 1he oflicers and
stall ol (he  institwtion with appropriate (raining  programs  in the
administralion and operations ol all phases ol trust and other liduciary
business .

The Board of Direclory may. by action duly entered in minutes, delegate its
authority for the acceptance, lermination, closure or management ol (rus| and other
liduciary accounts o the trusl commitiee or o the trust ollicer subject to cortain
widelines approved by the Board.

[ [

b. Frust Committee.~ The Trust Commitl e duly constituted and authorized by
the Board of Directors shall act within (he sphere ol authority which may be provided in
the by-laws and/or as may be delegated by the Board, such

as but not limited to (h
lollowing; ;
L. The acceptance and closing of trust and other liduciary accounts;
2. Theinitial review ol assels placed under the trustee’s or liduciary’s custody;
by
o

The investiment, reinvestment and disposition of funds or property;

The review and approy

al of transactions belween (rus and/or :q‘_:c_:_.v_
accounts; and

o

The review of (rust and othe

liduciary accounts of at least once avery
twelve (12) months (o determine (he advisability of retaining, or disposing of

the trust or fiduciary assets, and/or whelher the account is heing managed in
accordance  wilh

the instrument creating, the trust or other fliduciary
relationship.

For this purpose, the Trust Committee shall

meel whenever necessary and keep
minutes of its actions and make periodic reports the

reon o the Board

Board ol Directors as head*
the nstitution in all (rust and other
15 may be provided in the by-laws or ag
sibilities shall include, but need not he limited-

- Lrust Officer.- The Trust Oficer designated by (he
of the "Trust Department shall act and represent
liduciary matiers within the sphere of aulhority
may be delegated by the Board. Hig respon

1o the following:

I The administration ol trust and other lidue ANy ACCOUNIS,

2 The implementation of policies and instructions of the Board ol Directors
and the Trust Commitice

.
'

: The subnission of reports on matters which require  the attention of the
Trust Committee and (he Board aof Direclors:

The maintenance of adequate hooks, records and files Tor each trust or
ather idueiary account: and

The maintenance ol necessary controls and m ASUNGS L0 protect assels
under his custody and held in Gusl or other liduciary capacily, (As
amended entirely incorporating Arficle X therenl on May 9, 1991 pursuant ,
ta the Monetary Board Res. Mo 1005 dated October &, 1990),
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memle
Purpose,

Section 11,02, Effectivity,- These 13y

v the Board of Dire

clion 11.01

ol the Boad ol Direclors o

clars.

Amendments, -

Laws may be amended, altered. or 1o

ARTIC I 2

MESCELLLANEOUS PROVISI ONS

sReepl as otherwise provided

hevein, these 13y
pealed hy 1l

woallirmative vote of gt least Tour {4)

bany cegnlar or special me Hing called for the

At shall ke elleet upon their adaplion

1
|
i




Adopted, December 1o, 905, per Res N 12 (17y 190500

Amended, November F7.19607, per Res Noo 12 (1Y 1907.68)

As Turther Amended, Novembher 1, 1973, per Kes No 29 {1973-74)

As Further

\mended, Jinary 241974, per Rex No o (I'Y 1974

As Further Amended, Oclober 1, 1974, per Res No, 243 (Y 197:})

s Further Amended. MNovember 8, LOTT7, per Res No. 344 (CY 1977)

As Further Amended, November L0, 1978 per Res, Mo, 268 (Y [O78)

As Further Amended. October 291980, per Res No 196 (CY 1986)

As Further Amended. Movember 24, [987, per e

No. 206 (CY [9K8T)

As Further Amended, May 9, |09

es No, 0o

, pe
(CY 1991 pursuant (o Sec. L406 of The

OB Manual E,xnﬁ:_x__.:.:_u.f., Bool 1. oy amended)

WL representing (he majorily
hereby certily that (he [oregoing 1.13P

amended by the Board in the meceling,
ey - S i ..
LBP Chairman, 5™ Floar. Central Bank

ol the enti

membership of the LBPp Board, do
By-Laws is a true copy ol the LBP By-Laws, ay
ol May 9. 1991, a1 (he Conference Room of (he
Building, Manila, Melra Manila.

JESUS P ESTANT P
Chairman

DEOGRACIAS M, ¥

Viee-Chatrman

AN MANUEL TIAGQUY

Memher

UAN OL SANGRIEO

Membuer




